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TERALRBBERATF
Pu’er Lancang Ancient Tea Co., Ltd.

DEFINITIONS AND GLOSSARY

[BtZEE
“Audit Committee”

[Exg]

“Board” or “Board of Directors”

[
“China” or “PRC”

NN o=p

“Company” or
“Lancang Ancient Tea”

[FREE ARLFBEQENE] K
[REh&]

“Company Law of the
People’s Republic of China”
or “Company law”

(%]

“Director(s)”

[RER]

“Domestic Shares”

[ IREE ]
“Global Offering”

[AEE ] =k [ F )
“Group”, “our Group”,
‘we” or “us”

EXEeRTHTEES
the audit committee of our Board

ERREEE

the board of Directors of our Company

hEARLME - ERAPHRENS - TEEEE  RFIREE
the People’s Republic of China, excluding, for the purpose of this Interim Report
only, Hong Kong, Macau and Taiwan

EERAETRBRMAERAR  —RR_BEZ-_FNLA+—HREPBREZUHEAZ LR
ERARAZBAMKINERAR  BRZE-N\F_AT=ZBREFEVEENH A
P& fn 2 7]

Pu'er Lancang Ancient Tea Co., Ltd. (ZEBAHZRMD AR AR, incorporated
under the PRC laws on September 11, 2002 under the name of Lancang County
Ancient Tea Co., Ltd. (BBEHZXARAF]) as a limited liability company and
converted into a joint stock company under the PRC laws on February 13, 2018

(PEARKMBERRDE)  ETEER] - RN EMA A BN

Company Law of the People's Republic of China (FFEARKEFMBERARLE) as
amended, supplemented or otherwise modified from time to time

RRBEE

the director(s) of our Company

RATRAFUARERBERAZHEBER  SREBEARE1.007T - BARLEMEKRG -
BRAAREMBZLRGM ETHES

ordinary Shares in the share capital of our Company with a nominal value of
RMB1.00 each, which are subscribed for and paid up in RMB and are unlisted
Shares not currently listed or traded on any stock exchange

2IEE S $£21,000,000 K HAL » AR B ER IR BB IED LGS BEITEMHK
the global offering of 21,000,000 H Shares in total. No H share has been or will be
issued by the Company pursuant to the Over-allotment Option

RRRAREMBAT (RFXE - RAERR A REEM-—RASHKMBERT)
our Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)



[BAMBHEER]
“HKFRSs”

[A7T]
“HK$” or “HK dollars”

[&5]
“Hong Kong” or “HK”

[HAX

“H Share(s)”

==
“lland Tea”

[ E7]
“Listing”

[ EmRA]
“Listing Rules”

EXd
“Main Board”

[MERZ A

“Nomination Committee”

B =TS

“Prospectus”

ZR-OERRRE
Interim Report 2024

BEREMAR
DEFINITIONS AND GLOSSARY

EESMASHEMN BB BRERD - BT RAHERE
Hong Kong Financial Reporting Standards, amendments and the related
interpretations issued by the Hong Kong Institute of Certified Public Accountants

B BEEEEHR

Hong Kong dollars, the lawful currency of Hong Kong

B E BRI TE R
the Hong Kong Special Administrative Region of the PRC

RRABRAPFREEARE1.007TTHIRIN EHAR D - DUBTTHETTRIE KA 50 B A2
Fr b

overseas-listed foreign shares in the share capital of our Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Stock Exchange

WAEE -FR
Lan Cang Gu Cha — lland Tea (BB &2 — &%)

HAR R B 32 P AR BT
listing of the H Shares on the Main Board of the Stock Exchange

BEEMAERHAAERRARZS ETRA (ETREER])
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)

HERMELENRETS (TRIEEMS) - BB RFTGEMIE B 2 WiTE N

the stock market (excluding the option market) operated by the Stock Exchange,
which is independent from and operated in parallel with the GEM of the Stock
Exchange

ExgETRRRZES

the nomination committee of our Board

RRABRZZBZ=F+ A TMEBEMOBIREIRIL TN AR 7 B3 P uh
the prospectus issued by the Company on December 14, 2023, which is published
on the websites of the Company and the Stock Exchange
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DEFINITIONS AND GLOSSARY

|_E|/H7RJ

“Pu’er tea”

[HREZZE S ]
“Remuneration and
Appraisal Committee”

[$REE sk [ = —UFRIN@EA ]
“Reporting Period” or
"first six months of 2024"

[ARE ]
“RMB” or “Renminbi”

[ZE_=FRH]%
[ZEZ=FFI~EA]

"same period of 2023" or
"first six months of 2023"

[#& % KB D]
“SFO”
[UREBIER ]

"Shanquan Fermentation Project"
[ A&t

“Shares(s)”

[ A% 3R ]
“Shareholders(s)”

BREFPEARENERREEEERBRBRERBITEBERELECEREZESHMNY
ERBERIEE(GB/T 22111 - 2008)FTEE  FHLERTEEREHENZ IR - U

TR TGS - AAERILABK - BT ERLBATEE
THAR R EEASR
a variety of tea traditionally produced in Yunnan Province, China and named after
the market town in which it was first developed, made from larger leaf strains of
camellia sinensis, as defined in the national standard for Pu'er tea (GB/T 22111-
2008) issued by Administration of Quality Supervision, Inspection and Quarantine
of People’s Republic of China and Standardization Administration of China.
Depending on whether it has been artificially fermented, Pu’er tea can be further
classified into fermented and non-fermented Pu’er tea

E/H;g—,[;g_//ﬁ 7/5'5

ExeR THMEEZZES

the remuneration and appraisal committee of our Board

ﬁi P;EIE'E/\H +E|JJ:/\{.H
six months ended June 30, 2024

TEUEEEB AR

Renminbi, the lawful currency of the PRC

BE_Z = A=+tHIXEA

six months ended June 30, 2023

BEEEPIEST1 BEFRBE RN (BTRHEET » s AR M X E%)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BN R B R ERIER IR B
namely the Shanquan fermentation and capacity expansion project

RARRAHEFREBEARE1.00THERER - BEEARG RHEK
ordinary shares in the capital of our Company with a nominal value of RMB1.00
each, comprising Domestic Shares and H Shares

EREST=PN
holder(s) of the Share(s)



[ Bs6 22 P
“Stock Exchange”

[HIEEZESE
“Strategy Committee”

(%]

“Supervisor(s)”

[EEEg]

“Supervisory Committee”

[ 24555 |
“Tea Mama”

[A$RE | R Ah B

"this Report" or "this Interim Report"

[%]
sy

[1966]
1966

RAREHED  BXBESEMEIN

ZR-OERRRE
Interim Report 2024

BEREMAR
DEFINITIONS AND GLOSSARY

BERBERGMBRART  AEARGREEMARARNZENB AR
The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EXgRTBHREZEY

the strategy committee of our Board

RNARESE
the supervisor(s) of our Company

ARBEEE

the supervisory committee of our Company

BR TR — BB
Lan Cang Gu Cha — Tea Mama (BB & 4% — 2:1515)

BHE_Z-_NFRA=TRHIXNEARZARR G HRE

the interim report of the Company for the six months ended June 30, 2024

B
percent

HAEXR —1966
Lan Cang Gu Cha — 1966 (BA S 45 —1966)

(B 22 A In this Interim Report, the terms “associate”, “close associate”,

W NT | [BEBE A [BEALT] - [#ZL  “connected person”, “core connected person”, “connected
BEAT] [BEXS]) - [WHBAFIRIEER transaction”, “subsidiaries” and “substantial shareholder”,
B [EREE]SAzAEF FmEEEFR®E - “controlling Shareholder” shall have the meanings given to such

terms in the Listing Rules, unless the context otherwise requires.
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MBRE
FINANCIAL SUMMARY

BEANA=1THIEAEA
Six months ended June 30,

—E-MEF —EZ=F A b & &)
2024 2023 %
(AR¥T ) (AREETIT) Year-on-year
(RMB’ 000) (RMB’000) change %
I A Revenue!" 195,130 232,028 -15.9
ER@ Gross profit® 124,666 139,825 -10.8
Rk P15 B A 7R Profit before income tax 3,025 27,032 -88.8

KRB A ARLFEO Profit attributable to owners
of the Company® 5,089 24,366 -79.1

BRREAR R EERBF@ Basic and diluted earnings

per share® 0.06 0.39 -84.6

Hfet - Notes:

WABBEZE-=FAA=ZTHLERNEAANDARE (M
2. 0BEB L TREHEZE-T-_MEA=1+HIEE
AMARKE1951BHET » THRIEEA15.9% °

EFHBE-_T_=FAAZTHENEANARE (2
139 8BEB T NEEBE_Z_MEXA=Z+RH XA
AWARKEA247E5EIT » THRIEEAE10.8% -

ARAEAEANGFRBEE_T_=FA=+B1LX O
BRAMARK244BB I TRERE T _MFX
A=Z+HLERNBEANARKS1BEBT TRIEER
79.1% °

BE_Z-_WNEANAZTHELNERERBFAAR (4
#0.067T °

The revenue decreased by 15.9% from RMB232.0 million for the six
months ended June 30, 2023 to RMB195.1 million for the six months
ended June 30, 2024.

The gross profit decreased by 10.8% from RMB139.8 million for the six
months ended June 30, 2023 to RMB124.7 million for the six months
ended June 30, 2024.

The profit attributable to owners of the Company decreased by 79.1%
from RMB24.4 million for the six months ended June 30, 2023 to
RMB5.1 million for the six months ended June 30, 2024.

The basic earnings per share as of June 30, 2024 amounted to
RMBO0.06.
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MANAGEMENT DISCUSSION AND ANALYSIS

XBME
EBRBRE

RWEHHE  SEEREZERABARK195.188
T BEARTMBERNAARESAEETL K
ZE=FRAEH R TE15.9% + 79.1% : RAILK
BEEHBA TR —FTEEEAAKRWBEENENE
BIEHBES - BITERFIMNE - ERAEEEHE
WATE: ST ARRASEETRESERER
HEHBETEMRALIN  BRAEEEBHER
BT .

SEZEERAFEFRRNR T EHEEORE RS
HRCHEEASEENREBEEA TR EHEES
BRBEERZIE  BEAFXAREEBITAZL 17
¥BFNE - STERMECEHERARE - %
EEBRQLNEBEMMBELASEE  BTE
HETEREMELCENRRT  BM—F EEBLHE
FBAEL - EEHEES S ARG NPT ERE R
MRE ENOCECHEDREEEBRTES T
—TERXE BREKTPIENEERN 5—F
" ZMtEGERGEIEFIMANES  KLE
FAMANERENREHEEENHEKAR T =
ZFRIEH BIEIN30.5% * 143.2% ©

BUSINESS OVERVIEW
OVERALL BUSINESS PERFORMANCE

During the Reporting Period, the Group achieved operating
revenue of RMB195.1 million and profit attributable to owners
of the Company of RMB5.1 million, representing a decrease of
15.9% and 79.1%, respectively, as compared to the same period
in 2023. The decline in the results of operations of the Company
was due to, on the one hand, the decrease in the Group’s
operating revenue resulted from the slow recovery of the terminal
consumption and the intensified industry competition; on the other
hand, the increase in the overall selling expenses of the Group as
the Group increased investment in brand promotion and sales and
promotion of product.

The Group’s operating revenue mainly came from the procurement
of offline distributors. During the Reporting Period, the purchase
amount of distributors from the Group decreased, which was
related to the slow recovery of consumption in the post-epidemic
era, changes in consumption patterns and behaviors, intensified
industry competition, and the increased difficulties in operating
offline physical stores. From the perspectives of the stability and
sustainability of the Group’s overall operation, in order to address
the operation conditions of offline physical stores, on the one
hand, we encouraged distributors to increase the exposure and
traffic of their stores through the network and media promotion,
and at the same time, we also give certain support to distributors
in terms of payment collection and sales policies to mitigate the
operating pressure of offline stores; on the other hand, we also
actively developed online e-commerce and key account (“KA")
customers, resulting in an increase of 30.5% and 143.2% in the
sales revenues of online e-commerce and KA customers during
the Reporting Period, respectively, as compared to the same
period in 2023.

11



12

TERALRBBERATF
Pu’er Lancang Ancient Tea Co., Ltd.

AIEJE nHﬂ& *ﬁ'

MANAGEMENT DISCUSSION AND ANALYSIS

TmERERBHEBRR

RALVHASL R AZ UM - MBERET 1966 - &
R%ﬁ%ﬂalvfﬂm@uuﬁv? NOETRBERRENS
BHK - MEEREBUE - BARKR  ARHBE
&Eﬁ?ﬁﬂﬁ?ﬁﬁ@%ﬁqjé/é;%% o INAE) mo b K EE AR
BERE iﬁET\lﬁiﬁ%%iﬁ%%ﬁ?E@ﬁﬁ% A
FIR RGBT RER A HERE

MEHR  £E1066EHRLEEWAARKE130.08
B BT =FRATE16.1%  MARGHER
EREHEREERAARKES66EET @ T
19.1% - FEMBREZRAN TR - FEHEHKETF
ERBEBETRER -

DHERBRBRR

RFAHERKRBERLEANGT  REANBEL
B ERMAARE - REMBM - RMACHEHE
ERAEARE123. 2@%% CRMEERFHEER
AR5 68T PR -_=ZFREPTH
29.9% * 2.3% : MAHEFEBHERARBARE
15188 REFREELIER143.2% °

BUSINESS PERFORMANCE OF
SUB-BRANDS AND PRODUCT LINES

With Lan Cang Gu Cha (B/A&Z) as the core brand, the
Company has developed and structured three product lines,
namely 1966, Tea Mama (#1%4%) and lland Tea ((&/%) to meet
the various demands from different groups of consumers, such
as Pu'er enthusiasts, sophisticated tea drinkers, broader mass
consumers, and new middle-class consumers with stronger
purchasing power. Different brands and product lines have their
own features to meet the needs of different consumers, which is
also conducive to expanding different types of sales channels by
the Company.

During the Reporting Period, 1966 of the Group achieved
operating revenue of RMB130.0 million, representing a decrease
of 16.1% as compared to the same period in 2023, while Tea
Mama (F5%5) and lland Tea (%/2) achieved a total operating
revenue of RMB56.6 million, representing a decrease of 19.1%.
The decline in operating revenue of each product line was mainly
related to the decrease in the procurement volume of offline
stores.

BUSINESS PERFORMANCE OF OUR
DISTRIBUTION NETWORK

Our sales network covers both online and offline, and the
channel types include distribution, direct sale and KA. During
the Reporting Period, our sales revenues from distributors and
direct sale customers were RMB123.2 million and RMB25.6
million, representing a decrease of 29.9% and 2.3%, respectively,
as compared to the same period in 2023. Sales revenues from
KA channel customers were RMB15.1 million, representing an
increase of 143.2% as compared to the same period last year.
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BEENWR T

MANAGEMENT DISCUSSION AND ANALYSIS

NREEEBRAMGTELRAT  TEBBRT
BEEAEENOEABRARGEEEHEERSK
RIS RTERKEMEEBERRE 528
HERBNREHNHKESEXRARENTRE -
REEZEFPRETH  HEHPEBRFERRALER
143.2% @ — I HFENAREPRBAEHHEER
FEMRD CHBREIEMERE - R T —HEE
ENFBEHBEBY TEHEA  5—J7H  ©E&
RRABFERTTOHEEE HFEERBES - 8
WFFE MR ZARBEPHREERR -

EHREHEETH  MEFARARNETERBKAARE
12HERL  REFEEILRI0.5% - BEBERR
HREDEEBEMEEIANNEY  R1TELER
REHETAGBERALRE A0 ER -
MBEEMEERE  EMTREERENHEEHRER
A WRRE BRI T ER FHEEBABN 2
BNl BEERATHESB EHEEBNMAEBERE
REZEERREZELMBRENER -

IS &L

RIBEPEREREFTH O (BB TAERER
&R T (CARD) » IR =ZRMENHTE)
MO R = FhBERFREM (RE) B
NAMERER1006) BN - EREEREMAR
RRPERE— FE4471{EMBEREP IR E—
EE-ERELRATEEEERNTEMNLEN
MHBERAE - HEERETENRAEER - N
MHBEHRFELETANBIETHRES - B
D EEZE - RERHSNERAARGERLES
MR o

Under the distributor channel and the offline direct sale channel,
the Company mainly sells products or services to end consumers
in the form of offline exclusive stores or authorized stores, and
the slow recovery of consumption in offline physical stores
leads to a decline in the scale of operating revenue from such
sales channel during the Reporting Period. In terms of the KA
channel, the operating revenue increased by 143.2% during the
Reporting Period, on the one hand, attributable to the uniqueness
and differentiation of the sales model and product selection
and display of the KA channel, attracting certain consumers to
continuously consume and re-purchase and constantly expanding
such consumption and re-purchases; on the other hand, also
attributable to the continuous enhancement of supply chain
capabilities and supporting service capabilities of the Company,
which continuously satisfy the procurement needs of customers in
such channel.

In terms of online sales, the Company achieved a revenue of
RMB31.2 million during the Reporting Period, representing an
increase of 30.5% as compared to the same period last year. Due
to changes in the consumption methods of some consumers in the
post-pandemic era, enterprises in the tea industry have continued
to invest in online sales, and the Company has also implemented
the corresponding development and sales strategies, increased
investments in sales and promotion of online channels, and
established wholly-owned companies in relation to the online
sales business during the Reporting Period, aiming to form a more
professional and systematic management in the organizational
structure and appraisal and settlement of the online sales
business.

OUTLOOK AND FUTURE PLANS

Yunnan Pu’er tea ranks first among all tea categories and also
ranks first among 4,471 geographical indications, according to
the “Top 100 Regional Public Brand Reputations of Geographical
Indication of China for Agricultural Products (Tea) in 2023” ({2023
FHEMEEFEERRE)ESHARMEZRER10041)) released
by the Center for China Agriculture Brand (B 2 % R FTH L)
(affiliated to the China Academy for Rural Development (CARD)
of Zhejiang University (/I A2 H B 2R 8 R FEFT), focusing on
the research of agriculture, rural areas and farmer brands), which
to a certain extent reflects the industry popularity and consumer
recognition of Yunnan Pu’er tea. With the continued development
of the tea industry and consumers’ increasing attention to
healthy lifestyles, we remain positive and optimistic about the
development and growth of Pu’er tea and the Chinese tea market.

13
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'J_"-IEJE nHﬂ& *ﬁ'

MANAGEMENT DISCUSSION AND ANALYSIS

BHE_Z-_NFENAZTHLENAASEEEEXE
HETEOMA R TRERTE - M5 28
KEEFEMFENRE  ARBEEEBHERS
AR ﬁ&%ﬂﬁiﬁm%ﬂ%%ﬁw’

EHBREELENFE - —T_NFTFF

AR ERENERBBORE - £ &t-
HERBEAE - BN 4R T 4L 7 a2 A
B BREENRTEMN  BRMEHENEE
BEPHORE  E@AE - RASHERIFLHRRT]

ERNEHEMEE  SEERHRBMPK - &
SHEMEER EMFERLCRERNHEENR

- BEAENE TRAEPRENMER
ZHRICBERR -

VAR 2

RAR_ZB_WFNALABHRRREEHZRA

oy EWAERERENER - ARKERB
MNABIEEESRAINURETERERERER
(WREBER DE—MBEENERT (TWRE

BIEANEBBAGHRAR _S-OFEATA
BTEEa @) - BB DPMSHRIBREE2E
BeRHEM—REERET ] - IWREBEBEBEE

MTARERRERHAGEELESN - BEPRR
AT BRI | TR D B RAREE
BBEASNBR - WRDABHREROEENR
RAMTBRCAEREHES -

#RE - %F%*ﬁ%%ﬁﬁmﬁﬁ&ﬁﬂﬁmﬁ
A XEBEE TEER  ARERKEBERE
H%%#E B RRBENGTEHE TR

BEE MR ENSEFT A TTE - LB T
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During the six months ended June 30, 2024, the Group’s results of
operations experienced a decline, reflecting the existing problems
in the industry, market, company operations and other aspects
at the current stage. Thus, the management of the Company
will actively analyze and adjust production, operation and sales
strategies in a timely manner based on the actual situation to cope
with the current complex and evolving situation. Looking forward
to the second half of 2024, the Company will focus on specific
methods while firmly maintaining its established development
strategy: in terms of sales channels, we will strengthen the
promotion and management of offline distributors to ensure
the stability of operations, and enhance the development of
new channels and new customers at the same time;
products, we will continue to promote and sell classic series of
products, and launch festive products in conjunction with such
traditional holidays as Mid-Autumn Festival and Spring Festival,
and we will actively develop new products that satisfy various

in terms of

types of customers while selling traditional classic products, thus
to meet diversified consumer needs.

The Company convened a shareholders’ meeting on August 7,
2024 to consider and approve, among other things, a proposal
on changing the usage of part of the proceeds from the listing.
The Company will use part of the proceeds to invest in the
construction of the new project, namely the Shanquan fermentation
and capacity expansion project (the “Shanquan Fermentation
Project”) (for details of the “Shanquan Fermentation Project”,
please refer to the circular published by the Company dated July
19, 2024), and adjust part of the proceeds to “working capital
and other general corporate purposes” at the same time. The
Shanquan Fermentation Project plan to increase the Company’s
production capacity in the fermented tea products, which will help
improve the Company’s supply chain capability; and the Company
will adjust part of the proceeds to supplement general working
capital, which is of positive significance for the Company to cope
with the operating conditions and market changes at the current
stage.

The promotion of new channels, new products or new projects
and their effects on the Company are subject to the factors such
as macro economy, industry development and actual operating
conditions of the Company. The Board will continue to evaluate the
evolving market conditions and may modify or revise these plans
when necessary, to cope with the evolving market conditions or
potential risks, make full use of the proceeds from the Listing and
strive for better performance for the Group.
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FeAlg Total revenue 195,130 100.0 232,028 100.0
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The Group’s revenue by brand mainly includes the sales of
1966, Tea Mama (Z%151%5), lland Tea (&/%), and other tea-related
services and products. As of the first six months of 2024, the
Group’s revenue amounted to RMB195.1 million, representing a
decrease of RMB36.9 million as compared to RMB232.0 million for
the first six months of 2023, with a decline rate of 15.9%, primarily
due to the decrease in sales of the Group’s 1966 series products,
Tea Mama and lland Tea series products by RMB38.3 million,
which was attributable to the reduction in procurement from the
Group by offline stores as end-use consumption was still in the
process of slow recovery.

COST OF SALES

The Group’s cost of sales mainly consists of direct material costs,
direct labor costs, manufacturing expenses, etc. As of the first six
months of 2024, the Group’s cost of sales amounted to RMB70.5
million, representing a decrease of RMB21.7 million as compared
to RMB92.2 million for the first six months of 2023, primarily
attributable to the decrease in sales, which was generally in line
with the declining trend of revenue from 1966 series products, Tea
Mama and lland Tea series products of the Group.
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GROSS PROFIT AND GROSS PROFIT
MARGIN

As of the first six months of 2024, the Group’s gross profit
amounted to RMB124.7 million, representing a decrease of
RMB15.1 million as compared to RMB139.8 million for the first six
months of 2023, with a decline rate of 10.8%, primarily attributable
to the decrease in the Group’s revenue from the sales of 1966
series products, Tea Mama and lland Tea series products in the
first six months of 2024; and the gross profit margin was 63.9%,
representing an increase of 3.6% as compared to 60.3% for the
first six months of 2023. The increase in gross profit margin was
primarily due to the growth in gross margin of brand 1966 driven
by a higher proportion of sales of favored premium products in
the 1966 series products for the first six months of 2024.

SELLING AND MARKETING EXPENSES

The Group’s selling and marketing expenses mainly include sales
personnel compensation, marketing campaign expenses,
right-of-use assets of direct-sale stores, and other expenses. As
of the first six months of 2024, the Group’s selling and marketing
expenses increased by RMB9.9 million as compared to RMB67.6
million for the first six months of 2023, primarily attributable to the

lease

increase in the Group’s investment in brand publicity and product
sales promotion in the first half of 2024 to enhance the brand
reputation and promote the development of various channels,
which resulted in an increase in selling and marketing expenses.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses primarily represent
administrative staff remuneration, lease right-of-use assets of
office space and depreciation and amortization expenses. For
the first six months of 2024, the Group’s administrative expenses
amounted to RMB38.5 million, remaining at the same level as
compared to RMB38.5 million for the first six months of 2023,
which were relatively stable.
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NET IMPAIRMENT LOSSES ON FINANCIAL
ASSETS

The Group’s net impairment losses on financial assets primarily
represent the generally expected credit losses on trade and
other receivables. For the first six months of 2024, the Group’s
net losses on provision for impairment losses on financial assets
amounted to RMB4.4 million, representing an increase of RMB1.6
million as compared to RMB2.8 million for the first six months
of 2023, primarily attributable to the recovery of distributors’
operation falling short of expectation, and an increase in the
provision for impairment of financial assets due to an increase in
the amount due from distributors as at June 30, 2024,

FINANCE COSTS - NET

The Group's finance costs mainly refer to interest expenses of the
bank and interest expenses for lease liabilities. For the first six
months of 2024, the Group's finance costs amounted to RMB7.7
million, remaining at the same level as compared to RMB7.7
million for the first six months of 2023, which were relatively
stable.

INCOME TAX (CREDIT)

The Group’s income tax includes enterprise income tax expense
and deferred tax expense. The income tax credit for the first six
months of 2024 was RMB1.4 million, representing a decrease of
RMB4.9 million as compared to RMB3.5 million for the first six
months of 2023, primarily due to the increase in deferred tax
expenses.

RIGHT-OF-USE ASSETS

The Group’s right-of-use assets mainly include land use rights,
leased office space, warehouses, and direct-sale stores. The
right-of-use assets decreased by RMB10.6 million from RMB179.7
million as of December 31, 2023 to RMB169.1 million as of June
30, 2024, such decrease was mainly due to the decrease in
depreciation and amortization of right-of-use assets.

17



18

TERALRBBERATF
Pu’er Lancang Ancient Tea Co., Ltd.

AIEJE nHﬂ& *ﬁ'

MANAGEMENT DISCUSSION AND ANALYSIS

B 5 & EtRBFRIE

AEEZEIREMBBRFEZTBATFRERRN
CENFERNAZTRESRHEMERFEBEBAAR
B8 OEBIL RZTFZ=F+ZA=+—HMA
RE7T77TEBTEMARBS2HE L - TEXKLH
RS EERET R TER - ISR R FTIS INFTER -

RN FIE

AEEBEMNFEIBAEEERN  BHOREE
u&ﬁﬂ@ EERE . — T MENB=+HER
NEBEAEARBIC6EET B—T-_=F+=-A=
+meAE%m45%ﬁ BEMARE16.2EE
T EBEMAACDEMNOE HEERERBEER S
KR MARELEEENTRE -

B5 REMENRIE

AEBE S REMEMNFBEETELEMNRHRE
F o KEBREER  BREBRMN BITE BE

. _BE_MESNA=tREBESRAMENZES
AR¥E2372HEL BE_FE-_=F+=-_A=+—H

MARB1997BET  BMARKEI75B8ET X
ZREMNBRR-_Z-_=FERNIA KM EREERRK
plI

RBEE
AEERPAER T =FT-A=t—AMA

R¥E1 211 8EETRALPE_E_NFA=THKN
AR¥A208.0HET BBA [ EFIEER) -

REBEEREDRIR

HE_Z-_MFRA=1THLEARER XrEHEEXZ
MmAKLEED  RITEEREERHEES - A5HE
R MR eEEYHAE T _=F+_H=+
—HHARK2623EEL NREHE-T _UF
A=THAMNARK12348 8L T2R/AEEN_
*Eiﬁﬁ/‘—dlﬂ%%%EEEJJEEE’UEEQSEH@@%
EEEANRSTA CUARFRRSESEERE
BIE M %ﬁﬁ%lﬁ_ﬁ‘i@ﬁ:ﬁ_%ﬁ_mﬁﬁﬂer
HiERE AR EE YR TEF -

TRADE AND OTHER RECEIVABLES

The Group’s trade and other receivables are primarily the arrears
due from customers on credit sales. As at June 30, 2024, the trade
and other receivables amounted to RMB85.9 million, representing
an increase of RMB8.2 million as compared to RMB77.7 million
as at December 31, 2023, primarily attributable to the recovery of
distributors’ operation falling short of expectation, and an increase
in the amount owed by distributors.

PREPAYMENTS

The Group’s prepayments mainly include marketing and promotion
expenses, prepayments for services, and prepayments for raw
materials, packaging and auxiliary materials. As at June 30,
2024, the prepayments were RMB36.6 million, representing an
increase of RMB16.2 million as compared to RMB20.4 million as
at December 31, 2023, mainly attributable to prepaid marketing
and promotion expenses that have not been utilized due to the
business not yet commenced.

TRADE AND OTHER PAYABLES

The Group’s trade and other payables mainly represented
payables for the purchase of raw material, dealer deposits,
dividends of shareholders, staff wages, taxes, etc. Trade and
other payables amounted to RMB237.2 million as at June 30,
2024, representing an increase of RMB37.5 million as compared to
RMB199.7 million as at December 31, 2023, primarily attributable
to the increase in the dividends payable to shareholders for 2023
and accounts payable to suppliers.

CURRENT ASSETS

The Group’s current assets decreased slightly from RMB1,211.8
million as at December 31, 2023 to RMB1,208.0 million as at June
30, 2024, representing a small change.

LIQUIDITY AND CAPITAL RESOURCES

For the six months ended June 30, 2024, the Group financed our
operations principally through our operating activities and bank
borrowings. Our Group’s cash and cash equivalents decreased
from RMB262.3 million as of December 31, 2023 to RMB123.4
million as of June 30, 2024, primarily attributable to more cash
payments of the Group generated from operating activities as
compared to the cash inflows generated from operating activities
for the first six months of 2024, as well as the purchase of wealth
management products with idle funds, which caused a decrease
in the cash equivalents of the Group for the six months ended
June 30, 2024.
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DEBT

(1)

(2)

(3)

BORROWINGS

The Group’s borrowings increased from RMB250.5 million
as at December 31, 2023 to RMB270.2 million as at
June 30, 2024, representing an increase in the scale of
borrowings.

GEARING RATIO

The Group's gearing ratio increased from 20% as at
December 31, 2023 to 21.5% as at June 30, 2024. The
slight increase in the gearing ratio was caused by an
increase in the scale of borrowings.

PLEDGE OF ASSETS

1) As of June 30, 2024, the Group’s property, plant
and equipment with a net book value of RMB77.5
million are used as bank mortgages to secure bank
borrowings;

2) As of June 30, 2024, the Group's inventories with a
net book value of RMB23.1 million are used as bank
mortgages to secure bank borrowings; and

3) As of June 30, 2024, the Group’s right-of-use
assets for land with a net book value of RMB29.8
million are used as bank mortgages to secure bank
borrowings.

FOREIGN EXCHANGE RISK

The Group’s operations are primarily dominated in RMB. For the
first six months of 2024, the Company’s fund deposits raised from
the overseas issuance of shares resulted in a foreign exchange
gain of RMB2.1 million for the period due to the changes in foreign
exchange rates. The Group took positive measures to minimise
the losses caused by the foreign exchange to the Company by
adjusting the inbound funds when appropriate.
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CONTINGENT LIABILITIES

As at June 30, 2024, the Group had no contingent liability.

CAPITAL COMMITMENTS

As of June 30, 2024, the Group’s unpaid capital commitments
amounted to RMB36.7 million.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND
JOINT VENTURES

For the first six months of 2024, the Group had no significant
investments held, material acquisitions and disposals of
subsidiaries, associates and joint ventures.

USE OF NET PROCEEDS FROM THE
LISTING

The Company completed the Global Offering and listing on
December 22, 2023. The net proceeds raised by the Company
from the Global Offering, amounted to approximately HK$154.1
million, after deducting the underwriting commissions and other
estimated fees received by the Company in connection with the
Global Offering. As of June 30, 2024, the net proceeds raised by
the Group from the Global Offering amounted to approximately
RMB106.6 million.

The Company specified that it intended to change the use of
certain proceeds in a circular published on July 19, 2024, details
of which were set out in “Proposed Change in Use of Proceeds”
of the circular. The plan for change in the use of proceeds was
approved by way of a poll at the 2024 First Extraordinary General
Meeting held on August 7, 2024 by the Company. Save for the
aforementioned change in the use of proceeds, the Company
will use the proceeds from the Global Offering in the manner
as disclosed in the section headed “Future Plans and Use of
Proceeds” in the Prospectus dated December 14, 2023 (the
“Prospectus”) announced by the Company.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As of June 30, 2024, save as disclosed in the “Significant
Investments Held, Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures” in this Report and
the “Future Plans and Use of Proceeds” in the Prospectus, the
Group has no existing plans for any other material investments or
capital assets.

EMPLOYEE AND REMUNERATION
POLICY

As of June 30, 2024, the Group had a total of 831 employees. The
Group’s employee remuneration policy is determined by taking
into account factors such as the remuneration in the local market,
the overall remuneration level in the industry, operating efficiency,
position and employees’ performance. The Group conducts
performance appraisals once every year for its employees, the
results of which are taken into consideration in the annual salary
review and promotion assessment. The Group’s employees are
considered for annual bonuses based on certain performance
criteria and appraisal results. Social insurance contributions are
made by the Group for its PRC employees in accordance with the
relevant PRC regulations.

The Group also provides continuous learning and training
programs to its employees to enhance their skills and knowledge,
so as to maintain their competitiveness and improve the quality of
customer service. At the same time, we have unions that protect
the rights of our employees, help us achieve our economic
goals and encourage employees to participate in management
decisions. As of June 30, 2024, the Group did not experience any
major difficulties in recruitment, nor experience any substantial
loss in manpower or any material labor dispute.

SIGNIFICANT EVENTS SUBSEQUENT
TO THE PERIOD

There was no any significant events which have a significant
impact on the Group after the Reporting Period and up to the date
of this Report.
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COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to the establishment of stringent
corporate governance practices and procedures, and
continuously striving to maintain a high standard of corporate
governance, so as to enhance the Company’s accountability and
transparency continuously.

To the best knowledge, belief and information of the Directors, the
Company had complied with all applicable code provisions under
the Corporate Governance Code (the “CG Code”) as set out in
Part 2 of Appendix C1 to the Listing Rules and other applicable
legal and regulatory requirements since its listing, and there has
been no deviation from the code provisions of the CG Code for
the six months ended June 30, 2024.

COMPLIANCE WITH THE

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”)
set forth in Appendix C3 to the Listing Rules as a code of conduct
for all securities transactions by the Directors, Supervisors (the
“Supervisors”) and relevant employees of the Company. The
Company confirmed that all Directors and Supervisors always
abided by the required standards as set out in the Model Code
for the six months ended June 30, 2024 after making specific
enquiries to all the Directors and Supervisors. During the above-
mentioned period, the Company was not aware of any case of
non-compliance with the Model Code by the relevant employees.
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OTHER INFORMATION

REVIEW OF UNAUDITED CONDENSED
CONSOLIDATED INTERIM RESULTS

The Audit Committee and the Board of the Company have
reviewed the unaudited consolidated interim results of the Group
for the six months ended June 30, 2024. The Audit Committee
considers that the unaudited consolidated interim results of the
Group for the six months ended June 30, 2024 are in compliance
with the applicable accounting standards, laws and regulations.
The Audit Committee has also discussed matters with respect to
the Company’s internal audit work and financial reporting with
relevant management of the Company.

DIRECTORS’, SUPERVISORS’ AND
CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at June 30, 2024, the interest and/or short position of the
Directors, Supervisors and chief executives of the Company in
the ordinary Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), (a) which were required to be notified to
our Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short position
which they were taken or deemed to have under such provisions
of the SFO); or (b) which were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c)
which were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange, were as follows:
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R D T RS (1) INTERESTS IN THE COMPANY
REBERNRG  EREBER
FEN  ROBERD GERTRAAHE
Ex /EERE R385 BHEME ROBE® HHKEILO HHELEIRO
Approximate
Number of percentage of  Approximate
Shares Shares percentage
held in the held in the of the total
Name of Director/ relevant class relevant class  issued Share
Supervisor Class of Shares Nature of interest of Shares® of Shares" capital®
HHELL NER EREA 17,075,490 (L) 18.07% 13.55%
Ms. Du Chunyi Domestic Shares Beneficial owner
HE - ATHERABARERZ? 19,944,899 (L) 21.11% 15.83%
Interest held jointly with
another person®
i BrER© 2,516,640 (L) 2.66% 2.00%
Interest of spouse®
Hitg 5,786,306 (L) 6.12% 4.59%
Other®
FTiat NE K ExBEEA 12,492,899 (L) 13.22% 9.92%
Ms. Wang Juan Domestic Shares Beneficial owner
BE- AT HRFANERE 25,378,436 (L) 26.85% 20.14%
Interest held jointly with
another person®
RELEEROO 11,952,000 (L) 12.65% 9.49%
Interest of controlled corporation®®
RERERAE NER REEEEROO 11,952,000 (L) 12.65% 9.49%
Mr. Zhang Muheng  Domestic Shares Interest of controlled corporation®®
BEBxTE NERK REEEERD 3,150,000 (L) 3.33% 2.50%
Mr. Zhou Xinzhong  Domestic Shares Interest of controlled corporation”
BEREE NER ExBEA 202,269 (L) 0.21% 0.16%
Mr. Luo Zhonghong Domestic Shares Beneficial owner
KEEZT NER ERAA 178,992 (L) 0.19% 0.14%

Ms. Zhu Meixuan

Domestic Shares

Beneficial owner
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HEEBLZTREFEZEIR/-BITHAL R
BESFRHAEGRS  HEEZXIHRR/NE
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BSEAEARRIN ST A RS -

ENEZET (HBELLIHLRRE)EER
5,786,306 RIRAMRD - R ARARKRER
TENRREANLFTELZ T BRIBERELHHE
Bl e ALt HEBZEIHEARBEXEL L
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BNRREBRHBRARFH 7,452,000
BRRG  ZARBIBELERERELE
D RIEEE60.0%540.0% ° RIFZFHELPE
&0l FTREZTRERELESERR AR
BMARESREARARMBEN2IRA
B&5 R s o

ENSEREABRCE (AEREAR)RKA
4,500,000 AR » AR MEBRZLE
BE=pz— THARREHLEE  BERE
£ A-RRIRBBEZRLIREHEERD
Z— REGREETEMSENERER
A BREEZRBEED - RREXERE
BREIZEHRARENSEREARDLHE
(BRAR) IR ARN T HAER

FIREREAREEBLE (BREAR)BE
2,250,000 %% MR 1 I T 1552 R 1B 1A IR 1R
BEROE(ERER) #E900,0003% R
& - MEBRRIEEABLE (BRER)
BREMRAANEBEBARDIREMR
NEIREAF0.05%M0.03% M HEZE » FIt »
FIRRREAREEGBLE (BRAR) R
AREMRAAMBFENZIEARMTES
o AEALEERTHRREEESED
X(ARER)MEBEBALIEES%MIE
= A AEREERKRARFBRRE
BEEL¥(BREE) A 3,150,000/ 3%
MRS PR A S o
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Notes:

OTHER INFORMATION

As at June 30, 2024, the Company has issued 126,000,000
Shares, including 94,500,000 Domestic Shares and 31,500,000
H Shares.

Ms. Du Chunyi and Ms. Wang Juan are acting in concert.
Under the SFO, Ms. Du Chunyi is deemed to be interested in
the entire interest held by Ms. Wang Juan, and Ms. Wang Juan
is deemed to be interested in the entire interest held by Ms. Du
Chunyi.

Ms. Du Chunyi is the spouse of Mr. Shi Yue and is deemed to
be interested in Mr. Shi Yue's interest in our Company.

Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306
Domestic Shares, whose voting rights at the general meeting
of our Company were controlled by Ms. Du Chunyi pursuant to
family arrangements, and thus Ms. Du Chunyi is deemed to be
interested in the entire interest held by Ms. Shi Ailing.

Guangzhou Tiansu Information Technology Co., Ltd. (E/NX&R
ZBRIEAR AT held 7,452,000 Domestic Shares and was
owned as to 60.0% and 40.0% by Ms. Wang Juan and Mr.
Zhang Muheng, respectively. Under the SFO, each of Ms. Wang
Juan and Mr. Zhang Muheng is deemed to be interested in the
entire Domestic Shares held by Guangzhou Tiansu Information
Technology Co., Ltd.

Guangzhou Wujin Investment Partnership (Limited Partnership)
(BENBERESELE(ERAE)) held 4,500,000 Domestic
Shares and was owned as to one-third by Ms. Wang Juan and
as to one-sixth by each of Mr. Zhang Muheng, Mr. Liu Jiajie,
Ms. Shi Yijing and Ms. Yang Lihua. Mr. Zhang Muheng acted
as the general partner of Guangzhou Wujin. Under the SFO,
each of Mr. Zhang Muheng and Ms. Wang Juan is deemed to
be interested in the entire Domestic Shares held by Guangzhou
Wujin Investment Partnership (Limited Partnership).

Pingyang Junquan Xinben Investment Partnership (Limited
Partnership) (FIBAREAREARLE(BERE)) holds
2,250,000 Domestic Shares and Pingyang Junquan Shenshi
Equity Investment Partnership (Limited Partnership) (FF5%&
REBRBRERESBDE(BREE)) holds 900,000 Domestic
Shares. Pingyang Yuanquan Investment Partnership (Limited
Partnership) (FRERRIEEEELE(BRER)) is the general
partner of these two companies and holds 0.05% and 0.03%
interests in these two companies, respectively. Accordingly,
Pingyang Junquan Xinben Investment Partnership (Limited
Partnership) (2 REAREEGRBLHE(BRAE)) is deemed
to be interested in all the Domestic Shares held by these
two companies. As the general partner of and holding as to
5% in Pingyang Yuanquan Investment Partnership (Limited
Partnership) (FBRREEEHRE(BRER)), Mr. Zhou
Xinzhong is deemed to be interested in a total of 3,150,000
Domestic Shares of Pingyang Yuanquan Investment Partnership
(Limited Partnership) (FlEREIRESELE(BRAR)).

The letter “L” denotes the person’s long position in the Shares.
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(2) INTERESTS IN THE ASSOCIATED
CORPORATIONS

As at June 30, 2024, none of the Directors, Supervisors
and chief executives of the Company had interest or short
position in the Shares, underlying Shares and debentures
of our associated corporations, which were required,
pursuant to section 352 of the SFO, to be recorded in
the register to be kept by the Company, or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As of June 30, 2024, to the knowledge of the Directors or chief
executives of the Company, the persons listed in the table below
(other than the Directors and the chief executives of the Company)
had interests and/or short positions in the Shares or underlying
Shares, which were required to be notified to our Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in
the register to be kept by the Company:

RIEEBER  {GREREER HERT
ROEEYN  BROBERS Nt
BE/E8 R A3 R BEME ROHES HHAFILO  WEROEIHO
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name Class of Shares Nature of interest of Shares® of Shares(" capital™®
RBRE NE R BHEBA 2,516,640 (L) 2.66% 2.00%
Mr. Shi Yue Domestic Shares Beneficial owner
[ el 42,806,695 (L) 45.30% 33.97%
Interest of spouse®
BMARESREARAR NER ERBEBAQ 7,452,000 (L) 7.89% 5.91%
Guangzhou Tiansu Information Domestic Shares Beneficial owner®®
Technology Co., Ltd.
AYELL NER ERBAAY 5,786,306 (L) 6.12% 4.59%
Ms. Shi Ailing Domestic Shares  Beneficial owner®
RLRARERE—FAEESRELAS HAR BRBEAA 6,287,400 (L) 19.96% 4.99%
Shengsong Lancang Shengshi H Shares Beneficial owner

Chaxiang No. 1 Private Securities
Investment Fund
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REEER  {EREEER HERT
ROBEN  ROFERHG BRABE
®E/ &% RER BHEME ROHE® HHPAFAHLO  WENEI O
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name Class of Shares Nature of interest of Shares® of Shares" capital™®
REZB17THQDIE—EEERHE H& REEA® 5,477,100 (L) 17.39% 4.35%
(IRE17%])
Dongxing Anxin No. 17 QDII Unitary H Shares Trustee®
Asset Management Plan
(“Dongxing No. 17”)
BEREERREBRAT HA& EREAAL 5,477,100 (L) 17.39% 4.35%
(MHRZEER])
Lancang Green Resource Investment H Shares Beneficial owner®
Co., Ltd. ("Lancang Green Resource”)
ReREEEESEBRERARR Hik B EERERC 5,477,100 (L) 17.39% 4.35%
(MReBAERZ])
Lancang County State-owned Assets H Shares Interest of controlled
Management Co., Ltd. corporation®
(“Lancang County AM")
FEBRAEREBBRLA H& R RERO 5,477,100 (L) 17.39% 4.35%
(DHeBREER])
Lancang County Investment H Shares Interest of controlled
Holding Group Co., Ltd. corporation®
(“Lancang County Investment Holding”)
China Credit Trust Co., Ltd. Hi& RIELERRC 3,286,200 (L) 10.43% 2.61%
China Credit Trust Co., Ltd. H Shares Interest of controlled
corporation®
Harvest Fund Management Co., Ltd. Hik RIEEEERC 3,286,200 (L) 10.43% 2.61%
Harvest Fund Management Co., Ltd. H Shares Interest of controlled
corporation®
REERERBRAR ([HEESR]) H& ERBEAAD 3,286,200 (L) 10.43% 2.61%
China Ocean View Group Limited H Shares Beneficial owner”
(“China Ocean View")
Refh HA& REAERERD 3,286,200 (L) 10.43% 2.61%
Mr. Zhang Liang H Shares Interest of controlled
corporation”
ThREE Hilx X EERER" 3,286,200 (L) 10.43% 2.61%
Mr. Wang Chen H Shares Interest of controlled
corporation”
TEFELE Hik E=BEBA 2,803,500 (L) 8.90% 2.23%
Mr. Wang Chunyu H Shares Beneficial owner
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Harvest International Premium Value
(Secondary Market) Fund SPC for and
on behalf of Harvest Prosperity || SP([ &
BSP|)#453,286,200kHAR © AT
Harvest Global Investments Limited ([ Z &
BEREEEE]) AN %iEZ - ZEEE
& &1 i Harvest Fund Management Co.,
Lid ((EREESER ) 28%E REE
&I China Credit Trust Co., Ltd.¥H
40% @ RIFEH REIE &M - China Credit
Trust Co., Ltd. #18 B 5= B SPETHF &V 2 &FH
ARAR A7 A Aw o

FEE S E3,286,200H - ZAFHE
BRICAE - RIBFEEDRIEAS0% ° BIFEFH
RAEES - ERAEREREEEBER
BRAPEESATHN 2 IHARR D - %A #E
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ERMEESEEAR -

Notes:

(8)

As at June 30, 2024, the Company has issued 126,000,000
Shares, including 94,500,000 Domestic Shares and 31,500,000
H Shares.

Mr. Shi Yue is the spouse of Ms. Du Chunyi and is deemed to
be interested in Ms. Du Chunyi’s interest in our Company.

Guangzhou Tiansu Information Technology Co., Ltd. held
7,452,000 Domestic Shares and was owned as to 60.0% and
40.0% by Ms. Wang Juan and Mr. Zhang Muheng, respectively.
Under the SFO, each of Ms. Wang Juan and Mr. Zhang Muheng
is deemed to be interested in the entire Domestic Shares held
by Guangzhou Tiansu Information Technology Co., Ltd.

Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306
Domestic Shares, whose voting rights at the general meeting of
our Company were controlled by Ms. Du Chunyi pursuant to the
family arrangements, and thus Ms. Du Chunyi is deemed to be
interested in the entire interest held by Ms. Shi Ailing.

Lancang Green Resource held 5,477,100 H Shares. Lancang
Green Resource is wholly owned by Lancang County AM, which
is also wholly owned by Lancang County Investment Holding,
whose share capital is solely contributed by the State. Lancang
Green Resource has engaged Dongxing Securities Co., Ltd. (&
EBEHR D AR AT, the asset manager of Dongxing No. 17, to
subscribe for and hold such offer shares on its behalf. Under
the SFO, each of Dongxing No. 17, Lancang County AM and
Lancang County Investment Holding is deemed to be interested
in the entire H Shares held by Lancang Green Resource.

Harvest International Premium Value (Secondary Market)
Fund SPC for and on behalf of Harvest Prosperity Il SP
(“Harvest SP”) held 3,286,200 H Shares, which is owned as
to approximately 91% by Harvest Global Investments Limited
("HGI"). HGI is wholly owned by Harvest Fund Management
Co., Ltd. ("HFM”). HFM is owned as to 40% by China Credit
Trust Co., Ltd. Under the SFO, China Credit Trust Co., Ltd. is
deemed to be interested in the entire H Shares held by Harvest
SP.

China Ocean View held 3,286,200 H Shares and was owned
as to 50% and 50% by Mr. Wang Chen and Mr. Zhang Liang,
respectively. Under the SFO, each of Mr. Wang Chen and Mr.
Zhang Liang is deemed to be interested in the entire H Shares
held by China Ocean View.

The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at June 30, 2024, the
Directors were not aware of any person (other than the
Directors and the chief executives of the Company) who
had interest or short position in the Shares or underlying
Shares, which were required to be disclosed to our
Company pursuant to Divisions 2 and 3 of Part XV of the
SFO, or which were required, pursuant to Section 336 of
the SFO, to be recorded in the register referred to therein.
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OTHER INFORMATION

CHANGES IN INFORMATION OF
DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES OF THE COMPANY

Changes in information and updates of Directors, Supervisors and
senior management members of the Company from the date of the
latest published annual report of the Company to the date of this
Interim Report are set out as below according to Rule 13.51B(1) of
the Listing Rules:

(1)

Ms. Du Chunyi was elected as an executive Director of the
third session of the Board of Directors with effect from June
6, 2024; and appointed as the chairlady of the third session
of the Board of Directors, the chairlady of the Strategy
Committee and a member of the Nomination Committee
with effect from July 17, 2024.

Ms. Wang Juan was elected as an executive Director of the
third session of the Board of Directors with effect from June
6, 2024; and appointed as a member of the Remuneration
and Appraisal Committee, a member of the Strategy
Committee and the general manager of the Company with
effect from July 17, 2024.

Mr. Zhang Muheng was elected as an executive Director of
the third session of the Board of Directors with effect from
June 6, 2024; and appointed as a deputy general manager
of the Company with effect from July 17, 2024.

Ms. Shi Yijing was elected as an executive Director of the
third session of the Board of Directors with effect from June
6, 2024; and appointed as a deputy general manager of
the Company with effect from July 17, 2024.

Mr. Fu Gang was elected as an executive Director of the
third session of the Board of Directors with effect from June
6, 2024; and appointed as a deputy general manager of
the Company with effect from July 17, 2024.

Mr. Liu Jiajie was elected as an executive Director of the
third session of the Board of Directors with effect from June
6, 2024; and appointed as a deputy general manager of
the Company with effect from July 17, 2024.
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(7)

(9)

(10)

(11)

Mr. Zhou Xinzhong was elected as a non-executive Director
of the third session of the Board of Directors with effect
from June 6, 2024.

Ms. Cao Wei was elected as an independent non-executive
Director of the third session of the Board of Directors with
effect from June 6, 2024; and appointed as the chairlady
of the Audit Committee, a member of the Remuneration
and Appraisal Committee, the Nomination Committee and
the Strategy Committee with effect from July 17, 2024.
Since August 22, 2024, she ceased to be an independent
director of Guangdong Pisen Electronics Co., Ltd. (FEXR
mBETRMHER AR, a company formerly listed on the
National Equities Exchange and Quotations (stock code:
834028).

Dr. Xie Xiaoyao was elected as an independent non-
executive Director of the third session of the Board of
Directors with effect from June 6, 2024; and appointed as
the chairman of the Nomination Committee, the chairman of
the Remuneration and Appraisal Committee, and a member
of the Audit Committee with effect from July 17, 2024.
Since May 30, 2024, he ceased to be an independent
director of Guangzhou Hengyun Enterprises Holdings Ltd.
(BEMNEBECESEERMNABMR AT, a company listed on the
Shenzhen Stock Exchange (stock code: 000531).

Mr. Tang Zhangliang was elected as an independent non-
executive Director of the third session of the Board of
Directors with effect from June 6, 2024; and appointed as
a member of the Audit Committee with effect from July 17,
2024.

Dr. Yang Kequan was elected as an independent non-
executive Director of the third session of the Board of
Directors with effect from June 6, 2024; and appointed as
a member of the Audit Committee with effect from July 17,
2024.

Ms. Huang Yingzhi was elected as an employee
representative Supervisor of the third session of the
Supervisory Committee at the employees’ representatives
meeting of the Company held on March 26, 2024; and
appointed as the chairlady of the third session of the
Supervisory Committee with effect from July 17, 2024.
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(13) Ms. Zhu Meixuan was elected as a shareholder
representative Supervisor of the third session of the
Supervisory Committee with effect from June 6, 2024.

(14) Mr. Luo Zhonghong was elected as a shareholder
representative Supervisor of the third session of the
Supervisory Committee with effect from June 6, 2024.

(15)  Mr. Zeng Qingyi was elected as a deputy general manager
and the chief financial officer of the Company with effect
from July 17, 2024.

(16)  Mr. Guo Yuanjie was elected as a deputy general manager
and secretary to the Board of the Company with effect from
July 17, 2024.

(17)  Ms. Yang Lihua was elected as a deputy general manager
of the Company and ceased to be the chief financial officer
of the Company with effect from July 17, 2024.

(18)  Mr. Yuan Han was elected as a deputy general manager of
the Company with effect from July 17, 2024.

(19)  Mr. Wu Zhonghua was elected as a deputy general
manager of the Company with effect from July 17, 2024.

After making specific enquiries by the Company, the Directors,
Supervisors and senior management members confirm that, saved
as disclosed above, there is no change in the information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company (including
sale of treasury shares) during the Reporting Period.

As of June 30, 2024, there were no treasury shares (as defined
under the Listing Rules) held by the Company.
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NEA )

AUDIT COMMITTEE

The Audit Committee of the Company comprised four independent
non-executive Directors, namely, Ms. Cao Wei, Dr. Xie Xiaoyao,
Mr. Tang Zhangliang and Dr. Yang Kequan. Ms. Cao Wei, the
chairlady of the Audit Committee, has expertise in accounting
and financial management. The primary duties of the Audit
Committee are to review the financial information of the Company
and to monitor the financial reporting system and internal control
procedures of the Company.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended June 30, 2024 (six months ended June 30,
2023: Nil).
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BE-E_NMFEAA=1THHRHEESETEWER
INTERIM CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME AS AT JUNE 30, 2024

BEANB=1+THIEAEA
Six months ended June 30,

—E A —E-=F
2024 2023
HifaE AR¥T R ARKETTT
Note RMB’ 000 RMB’000
(RESEE) (fe2=3t)
(unaudited) (audited)
WA Revenue 3 195,130 232,028
SHE AR Cost of sales (70,464) (92,203)
EF Gross profit 124,666 139,825
THE R iER Selling and marketing expenses (77,529) (67,631)
T2 Administrative expenses (38,472) (38,523)
CREERERKTE Net impairment losses on financial assets (4,367) (2,795)
H WA Other income 4,889 2179
HEbles — F58 Other gains — net 1,520 336
Fed el Operating profit 10,707 33,391
BRERA — FE Finance costs — net 4 (7,682) (7,657)
N ElNCIE ok &= Yol Y bl Share of net profits of investments in — 1,298
FEE associates
RR B 1881 Al % 7 Profit before income tax 3,025 27,032
FriSHi 2 Income tax expense 5 1,389 (3,464)
B AR Profit for the period 6 4,414 23,568
BRI Profit attributable to:
. VNEIE Z=DN — Owners of the Company 5,089 24,366
— PR — Non-controlling interests (675) (798)
4,414 23,568
Hihim &z - Other comprehensive income:
BAEEHIEZRENEER Items that will not be reclassified to
profit or loss
ARAREEFEBEZEHFTA Changes in the fair value of an equity 931 (842)
HirframaEm LEAR instrument at fair value through other
BEZE) - NRTIE comprehensive income, net of tax
HREMEE NS - HIRBE Other comprehensive income for 931 (842)
the period, net of tax
HRGREWSEE Total comprehensive income for 5,345 22,726
the period
HRAAREE ABGETRZ Earnings per share for profit 8
BREF attributable to owners of
the Company for the period
HAFMEE (AARY /IREXT) Basic and diluted 0.06 0.39

(expressed in RMB per share)

33



34

TERALRBRBERAF
Pu’er Lancang Ancient Tea Co., Ltd.

BE-E-_NEASA=1THHFHESHFEIRRE

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE FINANCIAL

POSITION AS AT JUNE 30, 2024

R-ZT_mF MZTZ=4F
RNRA=+H +=-H=+—H
June 30, December 31,
2024 2023
HiaE ARET T ARETT
Note RMB’ 000 RMB’000
(KRBT (& &E:T)
(unaudited) (audited)
EE ASSETS
FREBEE Non-current assets
YIZE - B RSt Property, plant and equipment 9 154,685 139,847
REEE Right-of-use assets 169,054 179,723
B EE Intangible assets 3,100 2,610
REE QAT MIEE Investments in associates 16,601 18,288
AREEFEZBHEESEHTA Financial asset at the fair value through 10,443 9,512
HEMialamnemEE other comprehensive income
TET IR Prepayments 13,109 6,394
FIEFTISTHEE Deferred income tax assets 66,852 59,840
433,844 416,214
REBEE Current assets
ARAREBEFEBEZEHFTA Financial asset at fair value through profit 42,642 -
EHERNSRMEE or loss
FE Inventories 10 908,866 841,440
B 5 & H At pE 5k IE Trade and other receivables 11 85,859 77,652
Bt 5R Prepayments 36,602 20,357
R HIR e Restricted cash 10,600 10,000
RERRESFEY Cash and cash equivalents 123,441 262,313
1,208,010 1,211,762
EEHARE Total assets 1,641,854 1,627,976
s EQUITY
ARATEE AR ER Equity attributable to owners of
the Company
A&7 Share capital 126,000 84,000
Hth# Other reserves 450,997 492,066
FReAES Retained earnings 406,345 432,336
983,342 1,008,402
IR EE Non-controlling interests 1,230 1,905
RREE Total equity 984,572 1,010,307
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ETENNEARAZTHHHGZES B RE

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE FINANCIAL
POSITION AS AT JUNE 30, 2024

R-B-NmEF R-ZT-=4F
AA=+H +Z-A=+—H
June 30, December 31,
2024 2023
Bt et AR¥T T AREET T
Note RMB’ 000 RMB’000
(REEHEST) (=)
(unaudited) (audited)
aE LIABILITIES
kRBEE Non-Current liabilities
FEIEUTA Deferred income 10,069 10,535
BN Borrowings 12 96,700 118,300
HEAE Lease liabilities 93,373 103,479
REFSH AR Deferred income tax liabilities = -
200,142 232,314
REBAE Current liabilities
B Borrowings 12 173,500 132,200
B 5 R HE M ER IR Trade and other payables 13 237,171 199,705
SREE Contract liabilities 12,581 16,666
HEAE Lease liabilities 31,365 31,282
SHIFGHAE Current income tax liabilities 2,523 5,502
457,140 385,355
B EHEE Total liabilities 657,282 617,669
ERNEEHEE Total equity and liabilities 1,641,854 1,627,976
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BE-_ZE_NEANA=1THHHEHEESEREER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY AS AT JUNE 30, 2024

RARBEARE
Attributable to owners of the Company
Rx Bt 2hhE h FERER @it
Non-
Share Other Retained controlling
capital reserves earnings Total interests Total
ARET R ARET R ARET R AEET R AE®T R AEET R
RMB’ 000 RMB’000 RMB’000 RMB’ 000 RMB’ 000 RMB’000
REB-MmE- A -ALE Balance at January 1, 2024 84,000 492,066 432,336 1,008,402 1,905 1,010,307
Faks Comprehensive income
- BiaR| (FE6) - Prolfit for the period (Note 6) - - 5,089 5,089 (675) 4,414
RhGahs Other comprehensive income
- WAREEE BEEETA - Changes in the fair value of an equity - 931 - 931 - 931
AialafER AL instrument at fair value through other
BEZE  NHHE comprehensive income, net of tax
BheshEeE  1RHE Total comprehensive income for - 931 5,089 6,020 (675) 5,345
the period, net of tax
HERANRS Transactions with owners
- WERCARBHAARIARA - Issue of new shares by way of 42,000 (42,000) - - - -
capitalisation of capital reserve
— e (hizE7) - Dividends (Note 7) - - (31,080) (31,080) - (31,080)
HERANRAEE Total transactions with owners 42,000 (42,000) (31,080) (31,080) - (31,080
RIB-RERA=THNES Balance at June 30, 2024 126,000 450,997 406,345 983,342 1,230 984,572
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MEARA=THRHAERREEE2E KR

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY AS AT JUNE 30, 2024

ARAFANER
Attributable to owners of the Company
b At Bila st FERER st
Non-
Share Qther Retained controlling
capital reserves earnings Total interests Total
ARBFT ARBTT ARETT ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZBZ=E-A-ANER Balance at January 1, 2023 63,000 372,680 358,556 794,236 5,034 799,270
Gali Comprehensive income
- BmiaR| (FE6) - Prolfit for the period (Note 6) - - 24,366 24,366 (798) 23,568
RhGahs Other comprehensive income
-IAABEFERRRTA - Changes in the fair value of an equity - (842) - (842) - (842)
Attire famERTARS instrument at fair value through other
BEZE  HHE comprehensive income, net of tax
BnGEREEE NRHE Total comprehensive income for - (842) 24,366 23524 (798) 22,126
the period, net of tax
HERANRS Transactions with owners
- RBARNEHEREED - Changes in ownership inferests in - (102) - (102) (498) (600)
(EHlERE) subsidiaries without change of control
- k& (H7) - Dividends (Note 7) - - (6,300) (6,300) - (6,300)
HERANRAEE Total transactions with owners - (102) (6,300) (6,402) (498) (6,900)
R-8ZZERAZTANER Balance at June 30, 2023 63,000 371,736 376,622 811,358 3,738 815,09
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EE_NEARAZTHAHERGSRERER

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS AS AT JUNE 30, 2024

BEAA=ZTHLEXNEAR

Six months ended June 30,

—E-MEF —To=F
2024 2023
AR¥T R ARKETTT
RMB’ 000 RMB’000
(RE&ES) (12t
(unaudited) (audited)
RETHRESRE Cash flows from operating activities
wE (i), FiRE & Cash (used in)/generated from operations (45,094) 20,375
2 HAIE Interest received 407 162
ENAE Interest paid (4,878) (7,819)
ENAEHR Income tax paid (8,602) (14,517)
KRB PTAE SR Net cash used in operating activities (58,167) (1,799)
REZBHRENE Cash flows from investing activities
REERAEEEMSRIE Proceeds from disposals of right-of-use assets 9,274
BEMFE - BER&ENR Payments for purchase of property, (27,135) (5,342)
plant and equipment
BEWE  BWENREMEHKIE Proceeds from disposals of property, 967 103
plant and equipment
BERTLEE Purchase of intangible assets (1,117) =
A 2 UA Dividend income - 565
B R BRI IR A 1L AN Increase in investments in associates (340) -
B Bt A RT3 A Proceeds from disposals of associates 2,027 478
MEMEPEHRIE Proceeds from finance lease - 47
BEUAABEFEEAE Purchase of financial assets at fair value through (91,642) -
ATAEHERNSREE profit or loss
BENAAEEFEEEES  Proceed of disposal of financial assets at 49,000 =
FFAEHBERNEREE fair value through profit or loss
FriS 38
KB EEMAREFE Net cash used in investing activities (58,966) (4,149)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS AS AT JUNE 30, 2024

BEAA=ZTHLEXNEAR

Six months ended June 30,

—E-MF ZT=F
2024 2023
AR¥T R ARKETTT
RMB’ 000 RMB’000
(RE&ES) (& &E:T)
(unaudited) (audited)
MEIHEESRE Cash flows from financing activities
ERFTSFIA Proceeds from borrowings 100,300 103,000
EEB/RK Repayments of borrowings (80,600) (102,200)
ERIRE Dividends paid (12,864) =
B EmHY Listing expenses paid - (4,202)
) FE 128 AR AR 2o A RE N AR AEE Acquisitions of additional equity interests from - (600)
non-controlling interests
LS R E R X PR 53R & & Changes in restricted cash pledged (600) —
for borrowings
HENROAREE 5 Principal elements of lease payments (27,975) (14,428)
BB RBFT AR S FE Net cash used in financing activities (21,739) (18,430)
RERBLEBEURDF Net decrease in cash and cash equivalents (138,872) (24,378)
ﬁﬂ%ﬂﬁ’]ﬁ%&fﬁé&ﬁh% Cash and cash equivalents at the beginning of 262,313 90,027
the period
HANBEESRRESEEY Cash and cash equivalents at the end of 123,441 65,649

the period
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BE-ZE-WNFEA=1THX
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024
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GENERAL INFORMATION

Pu'er Lancang Ancient Tea Co., Ltd. (the “Company”,
formerly as “Lancang Ancient Tea Co., Ltd.”) was
incorporated in the People’s Republic of China (the “PRC")
on September 11, 2002, as a limited liability company
under the Company Law of the PRC. On February 13,
2018, the Company was converted to a joint stock limited
liability company under the Company Law of the PRC
and the registered name was changed to Pu'er Lancang
Ancient Tea Co., Ltd.. The address of its registered office
is Pingzhang Road, West Suburb Hot Spring Community,
Menglang Town, Lancang Lahu Ethnic Autonomous County,
Pu’er City, Yunnan Province, PRC.

The Group is principally engaged in the development,
manufacturing and sales of tea products, primarily Pu'er
tea products, in the PRC.

Ms. Du Chunyi and Ms. Wang Juan, who are acting in
concert, together are the ultimate controlling shareholders
of the Company.

The Company’'s H shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”) since December 22, 2023.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and with Hong Kong Accounting
Standard 34 (“HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certificated Public
Accountants (the “HKICPA”).

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties that are measured at fair
values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
June 30, 2024 are the same as those presented in the
Group’s annual consolidated financial statements for the
year ended December 31, 2023.
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NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024
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BASIS OF PREPARATION
(CONTINUED)

APPLICATION OF AMENDMENTS TO
HKFRSS

NEW AND AMENDMENTS TO HKFRSS THAT
ARE MANDATORILY EFFECTIVE FOR THE
CURRENT YEAR

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA for the first time, which are mandatorily effective
for the Group’s annual period beginning on January 1,
2024 for the preparation of the condensed consolidated
financial statements:

Amendments to
HKFRS 16

Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7
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REVENUE AND SEGMENT
INFORMATION

The chief operating decision-maker (“CODM”) has been
identified as the executive directors of the Group. The
CODM reviews the performance of the Group on a regular
basis.

As substantial business operations of the Group relate
to the manufacture and sales of tea products and the
provision of services, the CODM makes decisions about
resources allocation and performance assessment based
on the entity-wide condensed consolidated financial
statements. No geographical segment information is
presented as substantially all the revenue and operating
profits of the Group are derived from the PRC based
on the location of customers and substantially all the
operating assets of the Group are located in the PRC. On
that basis, the executive directors of the Company regard
that there is only one segment which is used to make
strategic decisions for the Group qualified as operating
segment under HKFRS 8. No separate segmental analysis
is presented in the condensed consolidated financial
statements.
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3

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

REVENUE FROM CONTRACTS WITH
CUSTOMERS

Revenue from the sales of goods and the provision of
services recognised is as follows:

BESA=THILAEA

Six months ended June 30,

—E-mF ZT=F
2024 2023
AR¥T T ARETIT
RMB’ 000 RMB’000
(REES) (& &E=T)
(unaudited) (audited)
AR R 2 At a point in time
— HEREER — Sales of tea products 183,306 212,561
— HEHMERM - Sales of other products 9,614 16,391
192,920 228,952
BE B Over time
— RS — Provision of services 2,210 3,076
195,130 232,028
REBEEZZTZMNFASA=ZTHIEAMEA - # During the six months ended June 30, 2024, no customer

ﬂ%ﬁ@%%ak%ls;mﬂm%m@%

(%i—?—_fﬁ/\ﬂ +HJJ:/\1.H
&) o

individually contributed more than 10% of the Group’s total
revenue (six months ended June 30, 2023: NIL).
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4 BERAX - FHE 4 FINANCE COSTS - NET

BZEANA=THLEREAR
Six months ended June 30,

—EmEF —E=F
2024 2023
AR¥T Tt AREET T
RMB’ 000 RMB’000
(REEST) ()
(unaudited) (audited)
EE WA - Finance income:
FEWA Interest income (407) (158)
AR F B A Interest income from sublease - (4)
(407) (162)
Al E RN Finance costs:
RITERNFEFAX Interest expense on bank borrowings 4,878 3,946
HESENFIERAX Interest expense on lease liabilities 3,211 3,873
8,089 7,819
BERKA — F58 Finance costs — net 7,682 7,657
5 FIEBAX 5 INCOME TAX EXPENSE
BEZEANB=1+THIEAEA
Six months ended June 30,
—E-lmEF —EF=F
2024 2023
ARET T AREET T
RMB’ 000 RMB’'000
(RE&EST) (&)
(unaudited) (audited)
BNEAFR1S Current income tax
— PR - PRC corporate income tax 5,623 6,333
EIEFTIS L Deferred income tax
— R B EASH - PRC corporate income tax (7,012) (2,869)

Frafifx Income tax expense (1,389) 3,464
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5

INCOME TAX EXPENSE
(CONTINUED)

Income tax provision of the Group in respect of operations
in the PRC has been calculated at the applicable tax rate
on the estimated assessable profits for the period, based
on the existing legislation, interpretations and practices in
respect thereof. Pursuant to the PRC Corporate Income Tax
Law (the “CIT Law”), the CIT is unified at 25% for the six
months ended June 30, 2024 (six months ended June 30,
2023: same).

Under the relevant regulations of the CIT Law, for eligible
enterprises which meet the criteria of small low-profit
enterprises, the annual taxable income that is not more
than RMB1,000,000 shall be recognised at 25% of income
and be subject to a CIT rate of 20%; the annual taxable
income that is more than RMB1,000,000 but less than
RMB3,000,000 shall be recognised at 50% of income and
be subject to a CIT rate of 20%. During the six months
ended June 30, 2024, certain entities of the Group were
eligible for small low-profit enterprises and subject to
stated preferential income tax rates (six months ended
June 30, 2023: same).

Under the relevant regulations of the CIT Law, the Company
and a subsidiary of the Group located in the western region
in the PRC are qualified to enjoy the preferential income
tax rate of 15% until December 31, 2030.
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6

HAR s R 6 PROFIT FOR THE PERIOD

BZEANA=THLEREAR
Six months ended June 30,

—ETMF —E=F
2024 2023
AR¥T R ARKETTT
RMB’ 000 RMB’000
(REEE) (ge2=5t)
(unaudited) (audited)
BRI R A TH SRR A T B8RS ¢ Profit for the period has been arrived at
after charging:
M - BEREHTE Depreciation of property, plant and 11,141 11,109
equipment
TREESENE Depreciation of right-of-use assets 17,105 18,657
BRAHESHTME A EMRBMY  Expenses related to short-term leases in 1,728 1,846
respect of rented premises
b 5 B85 58 Exchange losses, net (2,107) =
B 7 DIVIDENDS
RARFREEIR - AR T RARRKRRSIRE During the current interim period, a final dividend of
B =F+ A=+ —HILFEMNKRS RMBO0.37 per share (inclusive of tax) in respect of the
BREBRARKCI7TT(EH) (BHE-ZT= year ended December 31, 2023 (six months ended June
=FRNAZFTHLEARER - HEZZ == 30, 2023: RMBO.1 per share in respect of the year ended
F+_A=+—"HUEFEASBRARKO.1 December 31, 2022) was declared to shareholders of the
70) o R EAEARE B R ROR 5 89 R B AR B8 58 Company. The aggregate amount of the final dividend
DRI A ARKE31,080,000 T (HE2—T—= declared and paid in the interim period amounted to
FRNA=+HILEARER : AKR%6,300,000 RMB31,080,000 (six months ended June 30, 2023:
TT) MAR#12,864,000 T (HE-T - =4 RMB6,300,000) and RMB12,864,000 (six months ended

NAZTHIESREAR &) - June 30, 2023: nil).
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BREF

FREABNTEBKARNERBEE A
JE A MBS A B BRI P9 BET H -

ARREBEE—ZT-_MNFA=+HIEAMEA
ﬂﬁﬁﬁ&ﬂﬁ‘ﬁfhfq\\ﬂ’ﬂxa T Bt SR
BERNERERERRBN (ZE=F
RA=+HI@EA : 8E) -

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares during the period.

The Company did not have any potential ordinary shares
outstanding during the six months ended June 30, 2024,
thus diluted earnings per share equals to the basic
earnings per share (six months ended June 30, 2023:
same).

BEZEANBA=1+THIEAEA
Six months ended June 30,

—E A —Eo=4F

2024 2023

(RE&ES) (g&EEh)

(unaudited) (audited)

RRRER AT Profit attributable to owners of the 5,089 24,366

(AR%ETFT) Company (RMB’000)

BT E @R INE S (TR Weighted average number of ordinary 89,769 63,000
shares in issue (in thousands)

RABIHEB ANEHBRERNR Basic and diluted earnings per share 0.06 0.39

BEERN (ASRARKETIIR)

attributable to the owners of the

Company (expressed in RMB per

share)

RAREERE - ASEEEE THR@AER
AR#1,156,000t (BBE=_ZT=-_=F~A=
+HIEREA : AR90,0007T) MKE K&
28 - DAIREUE € TS ;IB AR 967,000
T(BEZZE-_=F"A=tHIEMEA :
AR¥103,00070)  EHEEHEARYE
189,000 c (HE—_FE-_=FXA=1+HIt
ANEAMEE KT : AR®13,0007T) ° JH:
SN AEEBEYE BEMKRZEEE -
AR A AR 27,135,0007T °

RZZEZWESNA=+H - THEARAR
#29,810,000 T (BE=—ZT==F+=-H=
+—HIFE : AR¥60,165,0007T) BE&E
T IRIT - AEBUERTTE R ©

PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machinery with an aggregate carrying
amount of RMB1,156,000 (six months ended June 30,
2023: RMB90,000) for cash proceeds of RMB967,000 (six
months ended June 30, 2023: RMB103,000), resulting in a
loss on disposal of RMB189,000 (gains on disposal for the
six months ended June 30, 2023: RMB13,000). In addition,
the Group acquired items of property, plant and equipment
with a total cost of RMB27,135,000.

As at June 30, 2024, land use rights of RMB29,810,000
(year ended December 31, 2023: RMB60,165,000) were
pledged to banks to secure bank borrowings.
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BE_Z_NFARA=THEAEENTHESMBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024

4
10 &E& 10 INVENTORIES
—E-omEF =%
AA=+H +=-A=+—H
June 30, December 31,
2024 2023
AR¥T T ARKET T
RMB’ 000 RMB’000
(RE&ES) (& FE5T)
(unaudited) (audited)
R Raw materials 135,960 101,555
E&m Work in progress 330,870 328,180
BIRK Finished goods 443,917 413,586
T8 - BE Inventories — gross 910,747 843,321
R Less: provision for impairment (1,881) (1,881)
FE — #H Inventories — net 908,866 841,440
=5
11 EZRHEMEWRRIE 11 TRADE AND OTHER
RECEIVABLES
—ZT-F i
ANA=tH +=-A=+—H
June 30, December 31,
2024 2023
AR%T AREET T
RMB’ 000 RMB’000
(RE&EST) (e &EsT)
(unaudited) (audited)
B 5 WA Trade receivables
—%=H — Third parties 76,944 63,626
— @S — Related parties 5,649 3,433
82,593 67,059
B B S RERFIREREERS Less: allowance for impairment for (8,436) (4,106)
trade receivables
74,157 62,953
H th & W 5K IE Other receivables 11,702 14,699

B 5 & H A R GRIE B EE Total trade and other receivables 85,859 77,652
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EECNFEARA=TEAREEN TGRS MBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024

B RHMEWFE (&) 11 TRADE AND OTHER
RECEIVABLES (CONTINUED)

AEERELRTREFISZ60HMEER - KU The Group generally allows a credit period of 15 to 60 days
BZEAMAEENE 5 RIGIERE DT to its customers. The ageing analysis of trade receivables
N based on invoice date is as follows:
—EOF ZT=F

NA=+H +=—A=+—H
June 30, December 31,

2024 2023
ARBT T ARKETTT
RMB’ 000 RMB’000
(REFEG) (g&2at)
(unaudited) (audited)
0Z30H 0-30 days 30,415 33,923
31Z260H 31-60 days 14,964 18,119
61290H 61-90 days 16,402 8,438
912180 H 91-180 days 12,605 3,057
181HM Over 181 days 8,207 3,522
82,593 67,059
RZZBEZWERA= -f—E&_:__i-i—_ As at June 30, 2024 and December 31, 2023, other
R=+—8 - REB Y E M EURIE 2 Z A receivables of the Group were all denominated in RMB and

ARBE - BEEAABERES - approximated their fair value.
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MERA=ZTHARE
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024

Eir PR S M RR M

12 & 12 BORROWINGS
s |2 S
AB=tH +ZA=+—H
June 30, December 31,
2024 2023
AR¥T T ARKET T
RMB’ 000 RMB’000
(R&EET) (4B=E)
(unaudited) (audited)
JE BN HA Non-current
RITER Bank borrowings 99,900 197,500
A SEBNEAME SREY BN ERRR 73 Less: current portion of non-current (3,200) (79,200)
borrowings
96,700 118,300
IRt Current
RITIER Bank borrowings 170,300 53,000
JERNERfE FR R BV ER =6 5 Current portion of non-current borrowings 3,200 79,200
173,500 132,200
fBR4asE Total borrowings 270,200 250,500

(a)

i —WMEANA=1+A8 - fﬁﬁ
%fw\Efiﬁzw 200,0007t (=
—=Zf+=-A=+—H AE%
237,500,0007T) AW - BE K&
- FEREREEEFEERR -

T

HE-_Z-_NWENA=Z+HILNE
A MEFHERFFEAE3.69%
(BE=Z=_=F+=-A=+—H1t
FE :3.70%) °

(a)

As at June 30, 2024, bank borrowings of
RMB239,200,000 (as at December 31, 20283:
RMB237,500,000) were secured by property, plant
and equipment, inventories and right-of-use assets.

The weighted average effective interest rates for the
six months ended June 30, 2024 was 3.69% (year
ended December 31, 2023: 3.70%) per annum.
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EECNFEARA=TEAREEN TGRS MBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024

12 BORROWINGS (CONTINUED)

RZE-WNFAA=Z+ARZE_=F+= As at June 30, 2024 and December 31, 2023, the Group's
A=+—8  A&EEEREAER TLERAE borrowings were repayable as follows:
=
—EME T
AA=+H +ZA=+—H
June 30, December 31,
2024 2023
ARET T ARETT
RMB’ 000 RMB’000
(REEG) (& &E=T)
(unaudited) (audited)
—FRA Within 1 year 173,500 132,200
—EWF Between 1 and 2 years 96,700 23,200
2R F Between 2 and 5 years - 95,100
270,200 250,500

EROERAEEENREERES @ BESRE
BMUAAREFE -

The carrying amounts of the borrowings approximate their
fair values and all balances were denominated in RMB.
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BE_Z_NFARA=THEAEENTHESMBRRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2024

13 ESZREMENTIE 13 TRADE AND OTHER PAYABLES

—E-E T
ANA=+tH +=-—A=+—H

June 30, December 31,

2024 2023
ARET T AREETTT
RMB’ 000 RMB’000
(REES) (gz=ah)
(unaudited) (audited)
B 5 I 5IE Trade payables
—%=7 — Third parties 113,859 85,685
—@aus — Related parties 19,373 27,152
133,232 112,837
HoAth &~ FRIE Other payables 103,939 86,868
237,171 199,705
INBEAHARENE S EMKRIBRRD T The ageing analysis of the trade payables based on invoice
W dates is as follows:
—E-mF ZEZ=F
RNRA=+H +=-H=+—H
June 30, December 31,
2024 2023
ARET T AREETTT
RMB’ 000 RMB’000
(REES) (& FE&T)
(unaudited) (audited)
=% =18 A Up to 3 months 88,738 33,680
=Z=NEA 3 to 6 months 11,759 17,496
NERAE—F 6 months to 1 year 25,793 54,679
—FERFE 1 year to 2 years 6,942 6,982
133,232 112,837
RZBEZMFASA=+tARZZE=_=F+= As at June 30, 2024 and December 31, 2023, the carrying
A=+—0 - E5kHMEMNKEBENREE amounts of trade and other payables were all denominated

2EAAREE - BEEQAADEERR © in RMB and approximated their fair values.
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